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THE SOVIET SEVEN-YEAR PLAN i

AND SOME OF ITS INTERNATIONAL ASPECTS S

Speech by Dr. Amasasp A. Aroutunian, Boviet Ambassador,
to the Montreal Branch of the Canadian Institute of lnternntlonll Affairs,
Queen Elizabeth Hotel, on May 21, 1959

It is always a pleasure for me to speak in Montreal on international problems. Montreal

is a large centre of international trade. It is the seat of an {mportant international specialized
agency. Many {nternational conferences have been held here. I recollect the first steps of
my diplomatic activities at an international conference which took place in your wonderful

city in 1944. I enjoyed my work at that time, particularly becanse of the mutual understand-
ing and good co-operation of the Soviet and Canadian representatives. I can assure you that

I have come today to address this meeting in the good spirit of those days.

11 faut parler frénqais dans cette ville, qui a si bien conce;'vé les traditions de la culture
fram;aise. Mzis tout le monde me compreadra quand je parle anglais.

i “lam delighted to be here this evening to have an opportunity to share with you some of . |
the information and understanding I have gathered regarding the seven-year plan for the eco-ﬂ
u nomic development of fhe Soviet Union and some of its international aspects. May 1 say that

saven-—yaar plan is not a creation of the devil against humanity. It is a program of ordinﬁr:

Q uman beings trying to do their best to improve thelr economic and cultural life further at the
'“'steat possible pace. And we believe that our drive for a better life 18 not a threat to other
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B0 'lsl, on the contrary it is an encouragement for them in their economic and culmral
s:progrels. We invite all of them to pea.ceml mternatlonal eoonomio co-operation o

Auon W. Dulles does not agree with that. He thlnks that the seven-year plnn is a d.m%

e mptrmy against the society whichenjoys freedom under his vigilant supervision. No

that 18 a professional method of approaching the matter by a director of an l.ntelugency
You can be sure that even if the Bible were introduced tOdﬂy he would greet it with suspioi

and consider it a subversive conspiracy against society. By the way the guardians of orde

q

reacted exactly that way when the Bible first appeared.
5

Trying to put naive people in fear, Mr. Dullos in.a speech last April 8, before the Eé
Electric Institute, considered that the target figures and the tasks of the seven-year plan
" formidable", "unrealistic", ' patently nonsense' , and certainly, "a standard tool of C
munist propaganda’. If that is so, one may wonder why Allen W. Dulles expresses such
great anxiety about that plan anl says that it represents a threat to the society which he g
He 18, at least, not consistent and not realistic. I am glad that in response to that very p
liar and contradictory speech by Allen W. Dulles some sound voices of his friends were }

advocating a realistic appraisal of the Soviet seven-year plan.

The seven-year plan for the economic development of the Soviet Union is indeed a ve:
realistic undertaking with all its staggering goals and the greatoess of its target figures.
Moreover the seven-year plan is already in operation and it {8 working very well. The in

part of that plan which covers the first quarter of this year has been successfully cn.rried
. The plan of industrial production for the first quarter of 1969 was fulfilled by 106 per cen
" The output of industrial production increased in the first quarter of the current year in a
rison with that for last year by 11 per cent. That means that the fulfilment of the seven-y

plan has been started at a pace even more rapid than was envisaged in the plan itself. '1‘1
aeven—y'oar plan envisages average anaual growth of industrial output of 8.6 per cent.

The rapid development of industry is a basic economic law of the whole progress of |
,ovlot Union. That basic law lies at the foundation of the seven-year plan for the develoj
T iof the national economy of the Soviet Union for 1969-65. The plan i8 8 vigorous program
Borther, massive, industrial, agricultural, and cultural progress of the country. The pl
provides for a high rate of growth and for a very large increase in the physical volume o
Hic lon, for a further development of science, technics, and culture and for & substantia

, To carry out the plan will certainly not be an easy job. We understand that better th
anyone else. We are conscious of what we lack and we know how to remedy that. The Sot
pz‘:’”‘"lo are full of energy; they have the experience and knowledge to fulfill their economf

% i‘ ’ - 2 _
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.. One of the main ohnractaristlcu of the seven-year plan is to secure a high rate of develq
ment of the national economy of the country. Industrial output in the Soviet Union is tobe
. raised by 80 per cent in 1965 in comparison with that of 1958. One hu to take i.lto locount
the high level of the present lnm:h'ial production in. thncolntry in order to vllu,llluthe mu’
material growth of the economy. ‘The Soviet Union is the uecond most powvrful ‘ rial gr
nation in the world In 1985 steel production will reach 1oo-muuon tons; oil extraction -%
1.7-billion barrels; coal output -~ 608 -million metric tons; the production of elect
620-billion kilowatt hours; the output of mineral fertilivers - '35-million metrio’ m
8o on. In the next seven' yea.ra the production of consumer goodn will rise by 65 per [
the gross output of agriculture by 75 per cent. i
To insure the overall large increases in the Soviet economy and culture in tha uxt sef
years we shall have such a huge capital investment that it will equal that in all the proc
‘years of the Soviet regime. The total capital investments for 1958-69 will run inte 3, 000-;
‘billion roubles, two-thirds of which will represent national, state investments, and ona-th
'will come from local resources, from collective farms and individuals. In terms of dollxu
- the average, annual investments for 1959-65 )vill be more than 100-billion dollars.

The nationsal income of the Soviet Union Mll increase by 65 per cent, which ia a aubst
{ tial growth. The real incomes of the workers, farmers, and employees are to be raised |
40 per cent; popular consumption - by 63 per cent. In In the nsxt few years we are going to
give up collectgg taxes from the population. In 1960 we Bhall accompush the switch to & m

Bl
3

worhers. In 1964 we shall start to set up, gradually, a 30-hour week for underground ai
‘some other categories of workers and a 35-hour week for the rest of the wage-earners. |
groups of workers will even have a shorter working-week than I have menticned. The 33
week will be the maximum working week in the country. The reduction of the working

fn progress now without any curtailment of wages; on the contrary everything is done t{
{

‘_creaae wages at the same time.

The seven-year plan provides for: large-gcale housing construction, a substantial’
rovement in social security and insurance activities and public health and free medical
ces; a mew great encouragement of the development of culture, art, the theatre, mus
pdio, TV, and 80 on; & further development of educational and scientific establishmen
nirseries, kindergartens, schools, universities, institutes, laboratories. During the!
. f‘ -period over 2, 300, 000 specialists will secure a higher education and in 1965 the 1
piversity and institute graduated specialists in different fields of science, techniqus
theumanities will exceed 4, 500, 000. :
The seven-year plan, as you see, opens up a continuous improvement in the lving
d ! ds of the people. The distribution of the goods produced by a nation among all 11
bers: %o one of the most important probleme of any socfety. In the Soviet Union the dlaf
of mmrial and cultural values is based upon the socinlist principle: from each accor
his abilltius to each according to his labour. The Soviet Union has now entered a ney

~8- ]
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sertod of fts historical dovelopment - the period of the gradual over-growing of socialism
into communism. Under the seven-year plan we ahnlld%_; our best to croate in th no”ar .
future economic, scientific and cultural conditions, and particularly an abundance of material’
values, for the systematic, gradual, step-by-step translhon to the Qistrlbuuon of goods on

>

the communist principle: from each according to his abtlity, to each according to his noed. |
For that reason we call the new period of the development of the Soviet Uniop the period of
the extensive building of & communist society. . B

A et 7

N. 8. Khrushchev in his report at the 21st Congreia of the Communist Party of the Soviet
Union last January 27, defined the main tasks of that new period of Soviet develdpmex_it a8
follows: " The principal tasks of this period are to establish the material and technical basa
of communism, to further strengthen the economic and defensive might of the USSR and, at
the same time, to provide for the fuller satisfaction of the growing material and spiritual

5
oy g

okl

- ik

requirements of the people” .

The Soviet people have started the fulfilment of the seven-year plan with great confidence
and a firm certainty of success for the inspiring program of the economic and cultural deve-
lopment of the country and of a decisive growth in the living standards of all the population.
The Communist Party of the Soviet Union gives the right leadership in the peaceful economic.
and cultural construction under the seven-year plan. .

I could go further in reviewing the seven-year plan for the ecanomic and cultural develog

. ment of the Soviet Union, but I belleve that what 1 have already said is enough to give you an
idea of its magnitude. Such a great program for the development of a society at a rapid pace

cannot fail to influence the whole human community, mcludmg', dare I say, Canada with its

‘industrious and imaginative people. The seven-year plan of the Soviet Unlon certainly deals
th domestic affairs, with the problems of the development of the national economy. But, n¢
"‘_ ht, it will have a tremendous influence on the world economy and the international situatii

'veryone present here irrespective of his philosophy realizes, I believe, the significance of
level of the economic development of a country for the role which that country might play

world affairs.

)
)

7}"Fir¢t of all, what will be the general trend of the influence of the seven-year plan on the
intornational relations? Will the fulfilment of the plan help to decrease {nternational tension
{ to maintain lasting peace in the world? The answer can be definitely in the affirmative.

And]l am going to explain why.

Y
‘l;ho gseven-year plan envisages, as I have tried to inform you, a huge amount of con~
stmo@pn - factories, power stations, housing, municipal and rural projects, nurseries,

-4-
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’for ‘a substantial growth of an improvement in the free hoalth services, social insurance,
. and other public and cultural services. The ultimate goal of the large-scale cmtruotlou is‘-f
to achieve a contimious improvement in the lving atandards of the people - to get a lub-
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whoola universities, theatres, health resorts, clinion. and 8o on. The plan provides for

stantial increase in people’s consumption, to have better food and better clothing, modorn :
housing, shorter working hours, good recreation, full education, a high level of culhu-al ufe.
and all the modern facilities for a free, happier life for the poople That requires that a huge

&
g
"

o
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amount of resources be spent,
Only 2 nation can afford such huge expenses and start such large~scale construction whioh
has peace not war in its view. Who can deny that? The Soviet people need peace in order to ’ﬂ
fulfil the seven-year plan and to enjoy the fruits of their labour. Lasting peace is a necesaa.rj
pre-condition for the success of the seven-year plan. The Sovlet people, the government
itself, the Communist Party, realize that to the full extent and nncondltionally. The seven-

e,

G

‘% year plan is imbued with a spirit of peace and presupposes lasting peace. The last words of

N. 8. Khrushchev's report on the seven-year plan at the recent Party Congress - Long live

world peace - are not a mere slogan. They expressed the spirit of the plan itself. The

Congress reacted with stormy, prolonged applause, rising into an ovation and, 1 may assure
pou, that was an expression of their feelings not only towards the seven-year plan but towards

Srid peace as well. The approval of the seven-year plan has consolidated the peaceful pqlicy

: @ o Soviet Union. We firmly believe that the time has come to ease international tensions,

‘all peoples are waiting for a break-through in the development of international relations

g peace. ' g
F'he modern progress of science and technics, particularly in the field of nuclear energf
gRtercontinental missiles, in the field of mastering outer space, makes peaceful methods
X ly means to resolve international conflicts. In his interview of May §, N. 8. Khrushche’
! ‘» West German Bocial-Democratic editors: ' Seeking nowadays to resolve vexed

. :T, 8 by unleashing a war is a policy of madmen. And the only place for crazy people is :

tive forces for peace. In the capitalist countries the democratic forces are strivis
’ L more and more. No doubt there are people in ‘some countries who are busy prepar

~5-
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a'new war, But nowadays the peace-loving forces are much stronger than the people rattling
nuolear arms. The fulfilment of the seven-year plan and the further growth of the peace torod
will devaluate more and more the policy of the cold war, the policy of from polmm of 3
strength, the brink-of-war policy. , Aoy

'Not only the Soviet peoples but the pecples of other countries as well have l'mlt‘}uptrq
tion for a better life, to work in peace, to secure happiness for their children and lor th
families. That noble aspiration {8 common to the peoples of all countries whatever tho
and economio system. That creates a solid foundation for the lasting peaceful coaxtm :
all countries regardless of their social and economic system,

The philosophy of peaceful coexistence is not & new idea in Soviet foreign polwy and %

certainly not a subversive one. From the very beginning of the Boviet regime Lenin, fnthnr
of Soviet power, stressed the desirability and necessity of the peaceful coexistence of socw

ist and capitalist countries. Nowadays there is no alternative for socialist countries, or fo;'
capitalist countries but peaceful coexistence. It is a vital necessity for humanity. We are

fully aware of that.

The philosophy of peaceful coexistence is a solid principle of Soviet foreign policy and
we consider that it can also be accepted by other countries.

As to Canada, ] firmly believe in genuine peaceful coexistence between the Soviet Unix
and this country. I venture to affirm that there is not a single question in the relations bet:
ween Canada and the Soviet Union which cannot be resolved in a friendly way by means of
negoﬂntion. by a good-neighbour approach. There can be misunderstandings, even mistake
there oan be hard issues in our relationship, but all of them can be removed in a friendly \
% As far as the Soviet Unfon is concerned I may assure you that our policy towards Canada ij
| to develop friendly and good-neighbourly relations in the political field as well as in the w
§\ nomic, cultural, scientific, and technical flelds, Soviet policy towards Canada has no otha
i} end or intention but to develop friendly relations with Canada. Any other supposition will b
" |wrong. Nothing in the past produced any conflict of national interests between our countris
{'There is no contradiction between the national interests of Canada and the Soviet Union. A

these two countries can give a good example of a good neighbourhood. ;

\ © I firmly believe that good-neighbour relations between Canada and the Soviet Union m

1 ]n a very important positive influence upon world affairs helping to ease interastional 3

_ » \iion and to secure lasting peace. In certain conditions Canada may play a more

\ rolg in international policy.

.;:I‘hora 18 no question but that there {8 mutual mistrust between the socialist and the
capaikh.list countries, which puts obstacles in the way of the development of peaceful coexis
¥4 .

-6- ,
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But obstaclea can be overcome at least gradually. And all genuinse forces for peace have to
make contri.butions to overcome the mutual mistrust between peoples of different countries.
The exchange _o{ people and knowledge in various fields of human activities - culture, art,
education, spo 8, medicine, sciences, technics, industry, agriculture, transport, banking,
‘tri nions, and so forth - can only help to develop mutual understanding and to
lations between the countries with different national cultures and different
social systems,._ The Soviet Union greatly favours the normal mutual exchange of people and
) ;that end. The seven-year plan provides for great opportunities in the developme
of friendly relations between the nations, which will promote the strengthenmg of world peace

s

&a‘ammrmfﬁ;.n-ma«ezi_m&ﬁ AR

The seven-year plan attaches a great importance to the extension of foreign trade and
business contacts with other nations including Canada. It i8 envisaged to double at least Soviet
foreign trade during the next seven years. At present Soviet exporis equal more than four-
billion dollars. The same goes for Soviet traports. The Soviet Union occupies sixth place in

world trade. The growth of Soviet foreign trade under the sever -year plan will oper. up good
good possibilities for an increase in world commerce.

You see there is not the slightest mark of aatarky, self-sufficiency, in the economic de-
velopment of the Soviet Union. 1 know that there are some people in the West who teach that
the dogma of autarky is hasie to communist doctrine. I have read about that, may I remark,
in ons of the articles in the " International Journal", published quarterly by the Canadian
Institute of International Affairs. That 18 not correct, it contradicts the real development of the
.. Soviet economy. We believe in a world division of labour, but not under the domination of a
> big power. It 18 not our fault that towards trade with the Soviet Unfon, China, and the other
socialist countries some capitalist countries exercise a policy of discrimination which gives a
push to those countries to develop their own production of articles which they previously im-

ported from the West. Besides that, nobody can scientifically justify the thinking that the full-
ranged development of the economic resources of a country is autarky. Neither is it autarky

,_develop the economic independence of a countiry, which does not exclude exports and imports

18 a fact that the economically independent countries nowadays are the countries which are
"‘ "hly industrialized with a large foreign trade. Talk about the dogma of autarky is generally
"‘d to try to discredit the industrializatiou of a new country, particularly a country which is
30”,\.nbmically underdeveloped and dependent upon the country from where, generally, the
tsm of industrialization under the veil of talks about autarky comes from.

As to the Soviet Union, we intend to contimie the development of our economic resources
1,e full extent in order to secure our economic might and independence at the same time
pusBing ahead our foreign trade. Under the seven-year plan the rate of increase of the foreign
A of our country will be even more than that of industrial production. But foreign trade
Rko a very small part of our national product. The ecanomic independence of the Soviet
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:Unicm will secure the fulﬁlment of the seven-year plan. The Sov&et Union's own efforts, ita.

internal and not foreign resources will bring the success (tthe phm. But that does not exclude
the foreign. ax.chnnge of goods if both the Soviet Union and its trade partners express a mutual

interest m u-ade ~ On that basis we can also develop good trade with Canada.

Commercial relations between the Soviet Unjon and Cmda are, relatively, a new business,
The trade people of both countries do not know enough about the ponibilitiau of trade ex~-
pansion betwean both countries. But the possibilities are great nnd they have not been used

for our mntual ndva.ntnge The Soviet Union 13 really interested in innmulng its trade with

Canada and in nsgotiating a new trade agreement. 1 believe Canada has at least the same in-
terest. Under the seven-year plan we can expand our trade in both directions - from Canada
to the Soviet Union and from the Soviet Union to Canada.

As to the progress of the discussions concerning the renegotiation of the trade agreement

between our two countries, 1 stated last April 20 in the Canadian Club in Ottawa that we are
busy now finding out the proper formula which corresponds to the interests of both countries.

Mr. Gordon Churchill, Minister of Trade and Commerce, said on May 14, in the House of
Commons that discussions are proceeding with Soviet representatives to establish a mutually
satisfactory basis for a renewal of the trade agreement.

Our philosophy is that ths normal development of commercial relations between countries

is highly desirable. Trade should be mutusily advantagecus. On the world market we can find
the proper solution of problems which may arise. Only equal partnership, a respect for

mutual interests, is needed in trade. All obstacles including the political discrimination
hampermg world trads should be taken awa:. Trade {8 a very sound foundation for the develop-

ment of mutual understanding and goud political relations. The Soviet Union 18 ready to develop
its normal commercial and ¢coromic relatiors with all the nations.

It 1s not knmown widsly that the Soviel ard British Prime Ministers, N. 8. Khrushchev and
H. Macmillan agreed that it is desirable and possible to enlarge the trade between these two
countries. About a week ago a British doiegation with Sir David Eccles, Minister of Trade,

at the hesd arrived in Moscow for trude aegotiations. Sir David Eccles dsclared that the
jritish have examined the seven-year plan with great interest and that the British Government
» going to encourage British trade with the Soviet Urion. That gives me the opportunity to
ate that Great Britain {8 the first westers countrv which {a going to take advantage of the

ransion of Soviet foreign trade under the seven- year plan.,

I often hear that the seven-year plao is an excncmic challenge to the Western world. 1
ngree with that in one respect, aad ouly in co¢, namely, that the seven-year plan invites
@ nations to show their best in the development of thelr economy for the benefit of the

.
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pot:entml in the promotion of the people's mawrnl'_a.nd cultural ltandnrds Wo
system to demonstrate its economic and spiritual ] powera in thia competition. T¢
language of commerce and business, which appmntly, the representatives of the
world understand more easily, we can put it this way Let us - the soclalist world nd't]
oapitalist world - display our "goods", each shovgﬁing its own. Let each syatem sho
working day 18 shorter, where the working man xets more material and spirltual value
where he has better living quarters, where he has | more opportunities for an education
what part he takes in deciding matters of state and. m the political affairs of his country
each show who is the real owner of all the maharinl and cultural riches - the man who w

of the man who does not work but has the capital"
What is wrong with that kind of peaceful economic competition? It i8 much more g

a model of international relations than the cold war, not to mention & hot war. The Sovig
Union invites other countries to enter into such a peaceful competition. And from that po

of view the Soviet Union decided that its basic economic task for the near future is to ove
and to outstrip the most advanced capitalist country ~ which now means the United 8 :
4 In output per head of population in the briefest poasible period of history. Allen W, Dul
3 L horrified by that idea which he considers heretical; he has become furious and in that la
48 he has gone out of his mind. Otherwise how one can explain him saying now that Sovietq
# dustrial output in 1968 was not more than 40 per cent of that of the United States, while
long while ago he gave the same percentage for 1956. It 18 known that in 1957 and 1968 |
1] industrial production increased by 10 per cent each year; United States industrial prods
*§decreased in that period - it dropped 6.5 per cent below the 1956 level. Allen W. Duu
Rloes not care, he continues to play with this magic 40 per cent business.

In fact the Soviet industrial output now is about half of the United States; agricultuy
diction is lower by 20-25 per cent. U. 8. industrial output per head is more than twice

; USSR, agricultural output about 40 per cent higher. That is the present situation of
ve level of industrial and agricultural production in the Soviet Union and the Unite

under the seven-year plan.

For the march of events connected with that competition the rate of development Y

,‘,:: decisive role. In recent years the average annual rate of growth of U.8. industr

-9~
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average annual tempo. The Soviet seven-year plan ﬁms ‘ ; ol

industrial output as 8.6 per cent. One says that the U. 8..,-‘ rate ca.n be‘an average
or even 3 per cent. The increase of Soviet industrial production during 1959 {);
higher rate than is fixed by the seven-year plsm, namely, 11 per cent. No d cates
in both cases can be altered, but that will not change the trend of the movemﬁntm | \d the fina
results. In reality we have some indication of an accelaranon of the movement in favour of
the Soviet Union. We are sure that the average anmml growth of Soviat industrial as well a4
agricultural output, designed by the plan, will be aurpassed ’ :

It i8 very important to note that in annual growth of industrial production the Soviet Uni(
is now ahead of the United States. We add more to national industrial output each year than -

the Americans do and we go forward four times as fast.

One has to take into account the population of the country and the rates of its growth.
According to the census which took place last January 15th, the Soviet Uniof has a populatic
of nearly 209,000,000, This exceeds the population of the USA. By the end of the seven-ye!
plan the Soviet population will probably exceed the United States by 15 to 20 per cent. That !
means that the Soviet Union must have much greater industrial and agricultural production s
a whole in order to catch up with and surpass the United States in production output per heac
of population. Taking into account all relevant factors, our people have estimated that the
Soviet Union will catch up and surpass the United States both for the physical volume of

_production and production per head of population by 1970, if not earlier.

The realization of the seven-year plan will be a _@ecisive step to that'end. In 1965 the
USSR will surpass the USA for physical output in sd_m§ key lines of industry and draw near t

the present level of output in others. In major farm_ﬁ‘roduction- - both physical output and
per head of production - the USSR will surpass the present level of the USA, N. S. Khrushc
said in his report to the last Congress of the Communist Party of the Soviet Union: ' Con- -
sequently, by that time (1970) - or even earlier - the Soviet Union will rank first in the

world both for physical volume of production and production per head of population. That wil
_be a world historic victory for socialism in its peaceful competition with capitalism in the
international arena' .

Russia, before the Great October hocmust Revolution, had only J per cent of the world

:""‘tput in 1958 - 20 per cent. In 1965 - it will rise to 30 per cent. At that time the USSR
,» and the other socialist countries together will have more than one-half of the world's
trial output. ‘

-10-

ﬂed For Release 2000/09/11 : CIA-RDP62S00545A000100090020-5




Approved For Release 2000/09/11 : CIA-RDP62S00545A000100090020-5

One need not be a prophet to say in the light of world demlopmez_it thatt.he United States
Industrial supremacy is not something which will last indefinitely. Indeed it i'sv,mm'rtng,‘toﬁgt‘a
end. For many of our contemporaries, particularly for the Americans, it is piychologlc/':x"
difficult to understand and to accept that historic fact. I guess it was ai_mds_t the same wit
British people when Great Britain, once the world's industrial workshop, lost its industr{
supremacy to the United States. ‘ - R i

The industrial development of the capitalist countries has taken place spgénta‘nedus_ly,;thr :
bitter competition and rivalry, through conflicts of iﬁgéresta; through,_.‘dée'penlng mternalcon—
tradictions in soclety. Lenin formulated the basic law of the disproportionate development of i
capitalist countries and industry . o ;

P o aipon

ey

The industrial development of the Soviet Union has quite a different character. By its
nature socialist industrialization in the Soviet Union does not create rivalry between nations .
Lot us take, first of all, Soviet relations with other socialist countries. The Soviet Union
favours the industrialization of ali socinlist countries and gives appropriate assistance to
them to develop their own national Industry, agriculture, and transport. The industrial de-.
velopment of socialist countries does not create rivalry among them; - this is in exact contrast !
to that which 1s very characteristic for the industrial development of capitalist countries. ‘

There are twelve soclalist countries in the world including two big powers - China and

the Soviet Unfon - and small nations - Bulgaria, North Korea, and 8o on. The Soviet Union -

materially assisting the other soclalist countries to develop their national industry, does not

have one single Soviet-owned industrial enterprise in those countries. There is no direct
Soviet capital investment in other socialist countries. There i8 no affiliation, no Soviet sub-
idiaries, or any kind of joint stock company branches with Soviet participation, in those
ountries. We lend them capital under very liberal favourable conditions, at a very low rate
interest - generally at one to two per cent, Sometimes we grant them economic ald. We
end them all kinds of modern machinery and assist them to produce modern machinery in
gheir own country. We give them free know-how. We train their engineers, managers, and
dualified workers. We help them to put into operation and to handle modern industrial enter-
ses and we leave the country and come back to the Soviet t/nion,

For example, China is developing its national industry on a very large scale and with
nishing speed. In another ten to twelve years China will become the world’s third indus-

agte
triglized country. The Sodet Union is not afraid of Chinese rivalry. There i8 no such notion
)

«¢

in thg economic relatfonships of socialist countries. On the contrary, the socialist countries
Y t0 co-ordinate their economic and industrial develupment.

leing each other fraternal assistance and support, the socialist countries will raise the
ecogomic life in all socialist countries to a common high level corresponding to the modern

requirements of human life. The distinctive feature about socialist industrialization is that
it cojolidates first - the national economy of the country, second - the mutual economic
relatihs of the socialist countries.
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Moreover, we are of the opinion that all countries in the world may develop, and have to,
-their own national resources to the fullest extent and to industrialize their economy - to
create extracting and manﬁfacturing industries, mechanized agriculture, modern transport.
The time has come for the industrialization of the countries of Asia, South America, and even
Africa. This industrialization i8 the march of time in the so-called economically under- o
‘developed countries. It is the most solid material foundation for the economic and political
independence of those countries. If some foreign countries ask the Soviet Union to assist them
in the development of their own national industry, the Soviet Union will do its best to the extent
of its possibilities. ) :

The seven-year plan will increase Soviet resources for the economic and technical
assistance of those foreign countries which might want Soviet aid for the development of their
own natfonal industry. In this case also we do not seek in the underdeveloped countries direct

capital investment or some kind of joint stock company branches with Soviet participation.

We exclude that completely; we do not want any economic penetration or domination in under -
.deval'oped countries. We consider that all the national resources of each country belong to
the people of the country concerned and have to be used by the national forces and under the
national guidance in the interests of the people of that country. Extracting or manufacturing
tnduatries, particularly in the countries described ag economically underdeveloped, should
be national -~ 1 do not say nationalized, although I do not exclude that. I mean nationally
owned, without any foreign domination in any of the branches of the industry of the country.
Economically underdeveloped countries have to receive genuine material assistance to develop
their own national hdustry and economy for the benefit of their own people and for strengthen-

ing their economic and political independence.

. We exclude any kind of policy which leads to imposing economic or technical aid upon
underdeveloped countries; we exclude any kind of penetration of foreign interests into the
“economy or policy of underdeveloped countries under the guise of economic aid or technical
assistance. Independent economic development of countries will lead tobetter {nternational
economic co-operation.
The seven-year plan is a plan for peaceful economic and cultural coastruction in our

. country and it opens up large perspectives for economic co-operation with other countries
*.without any exclusion and regardless of differeuces in the economic, social, political, racial,
‘ f‘:,and cultural structure of countries. Wae call on all people to develop peaceful economic co-
‘:operation believing that this will help to preserve and strengthen lasting peace. I conclude
‘my speech by stressing once more the peaceful spirit of the seven-year plan for the develop-
ment of the Soviet Union's national economy. P
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